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What Is a Credit Score?

¢ 3-digit numbers used by lenders to
evaluate the risk associated! with
lending meney.

& Scores range firom; 300-850

¢ What s a geed Score?
—Above 720 = excellent
— 6380 = GeOoG
— 620 = Fair
— Bealloyw §20 = Foor




Where do the scores come from?

¢ 3 Credit Bureaus / 3 scores
» EquIfax, Experan, Trans Union
¢ All Bureaus use the EICO scoring

model
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The Cost of a Low Score

¢ Home Financing
& A 30 year fixed lean with a lean amount of

$350000

¢ 5 year period
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Five Factors of Credit Scoring

¢ Payment Histery — 35%
— Delinguent payments
— Collections
— Chiarge ofifs
— REPO'S
— JUegmenits
— BankiUpiLeies
—ax liens
— E@KRECIosUEs




Five Factors of Credit Scoring

¢ Amounts Owed — 3090
— Credit cards
— Mertgage leans
— Auto loans
— HELOC'’s
— [nstallment loans

¢ Length eif Hister/ — 15%
—ME 2ccolNitopPEREE
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Five Factors of Credit Scoring

¢ Types of Credit Used — 10%
— A mortgage loan
— ARl auto) lean
— 2-3 major credit cards
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Amounts Owed — 30%
\What to look for...

¢ Amounits Owed — 309%

— Credit card balances
¢ Are they correct?
¢ Ratie of tnpaid balance ter credit limit en the: card
& Over the limit enl yeur credit card

Instalimenit acceunit halances
& AULGFS repert every 908 days (get updated)

¢ VioKtgages that haverlseen ransierredi il arer reperted
INCBYrECHY/

Pastdue ameunts
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Payment History — 35%
\What to look for...

¢ Positive tradelines reporting within the last 6-12
MoeNRthS

Get a secured credit card immediately. It will report in
30 days.

Become an autherized user (add as a signature) on
semeone else’s credit card account.

Miake sure geoed tradelines reporkting te alll S hureaus

Recenit SOraay. late payments — i net 100% accurate,
dispuite immediately
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Length of History— 15%
What to look for...

» Make sure (older) positive tradelines
are active

» New credit: users can add themselves
L0 anEthEr PErsen's credit; card as; an

autherized USer o) generate a score.
(Grandmears \Visa canad)

9 Completer applicabions consistently
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Inguiries — 10%
What to look for...

¢ Unauthorized (Iff you didn’t make the
Inguiry, dispute It, and get removed)

¢ No more Inguiries — wait te get that new.
sefa or car

—Vinx off Credit— 10°%

¢ Must have a credit card

¢ IIV/PES ol crediit dees matter; bank care
PEtter thian Stere chakge: Seclired credii
czlfel




Top Myths About Credit

¢ Payment history Is the only factor te get poeints
gquick (see the five factors)

» Paying ofiff and clesing oult a credit: carad will
Increase your score
— Availaible credit does not hurt your scere

& Paying ofif collections and judgments wWillincrease
ScEre Immediately

— [ they: are! paldl then have: the bBureaus update: that they.
alie paid, BUCIF R, SEe it effects youlr anlity/ te get a
MeKgagerieen
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Some Common FAQ'S

& My credit report only: shews tWe SCores
— Could be an identification Issue
— Not enoughl data reporting te that bureau
¢ \What's the! hest way: te: quickly: Bring up: my/.
SCOKE?
— A secured credit card
¢ Hoew guickly: can a crediit Score chiange: aliter

MEVIRG MeREY. iGN GRE credit card to) GLhers e
KEEep thercreditlimitsrae URder S0°%

— Almest Immediately,
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Top Do’s and Don’ts of Disputing

Only dispute te the bureaus with the top twoe
Scores. You want the boettem sore to stay the
same.

Certified mail enly/.

Only dispuite to’ ther bukeaus that are: reporting
the deregatony, Infermation

Get deletien letters oy Collections e Creditor,
you wanit deleted off therreport altogether, not
JUSt Upeated
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Web Site Resources

Federal Trade Commission Site on Credit
—  WWW.ftC.gev/credit

Consumer Federation off America
— W CoRSUmMEREdione

My FICO

= WWAITIVIITCECOm

Privacy Guard
=RV ACYE U EREECom
Orchard Bank

— Secured crediit card

— W erenEirelozinlic e

Creditt Reseurce Corporatien

— WYL ERIEGEee I fallg . cong)
Eromioantelean

—  ywwwoirarrlozieriolozin . corn




